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Defindticn of Subaidy for
Covert Oporational Purposea

1« There hns mcentlg

boligve that sope dlseprecment

oporations:

POURSIDY - A gun of meney granted by one stata
to another, s to v Priondly povor to ald in tho
provegutlion of 8 war. A grant of funds or propovty
Tron & govertzont, ns of the stato or g rmnloipal
corparntiot, %0 o private porscn or ooopany to
asclst In U'o outablisizient or support of an
enter;rige deaixd adventarcous to tho publle;

# subwontlais In practice subsfdies are ohlofly
grontod In nld of transportation anterprises, as

to 6hilp, awial, alr-tranoport, or pailroad eompanion,
bountlos on sucer bolng noxt in lmportanocos A
subaldy y bo o sinple gift or may consist in the
pagmont of an anount In oxceus of the usunl charges
for any sorvice, wo in corrying the rmalla, or of
fundo to sid in ostablishing or maintoining o
gorvice or equipmont largor or more powerful then
the atato of trade wouid warrant, as tho tullding
and koeepln: in service of vossels doaigned fox

uie as emusors and suxildiarios in war, %?Aﬂ
Lo ofton inexactly used to dosignebe an entire
pajmiont for servicos, as for csrrying mail, whioch
properly apoaking Includes corponsation for aotinl
sorvices end a gubsldy proper, consisting in the
sun peld fn excess of tho corponsation,”

E. Vo are purtfoulnrly Luterestod in the stoatemont thay
gubaidy Lo ofton inexectly
for sorvicoeso,
use of subsidy in thoss casos whore we aro
Thus 1 we rmorely use a ocmpany, indlvidual,

uged %o degipwteo an

agent o run a projfoct whioh is
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Vie ballevo this is equally u{plicab%ebtc & .xg .
n sompiota contro
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entirely a CIA project, no question of subsidy iz Involved
and the matter is arranced in the ordinary covert project
manner glnce we have complate, or nearly complate, conbrol
over elill dotalln. Thase would not mqu{ro atudy by any
aposinl coriitton, but vould ho handlwedé in a routine fashion
through conaultation snd coordination with the Confidential
Cunds ranah, thoe Genoral Counsel for the contraoct, and

guclh: other supporting oftieus as =ight be approprinto.

Gs  Ap stated in the dofinition, the subsidy problens
arige whon wo rinke a L% or en overpaynont in ordor to
produee gordeln ropulsa in furtheranse of ouy jaliBayplel:To3: 1
Thase pre trmuo subsidles und roquire the greatoant Lrasdom
of aparonch, but piso contain by their nature the grontest
dangors both to soourity end to the Apenoy's relations with
Connrodes nm! the Comptroller Genernle A ntudz of suoh truo
aubnidles by a spoclol gorvd ttoo 43 fo us a minteun roquirs-
ront in view of tho inhorsnt Gilfrioulties. iIn the event
ooy momber off tho gormittos has any doubdt in his ning 88 o
the fingl recorromiction, he should Y quite free to raiee
hie questions with tle Assiatant Director oongerned, end if

o 08511 bas unresclved doubts, the matter should gu directly
te U Directar, '

4e Vory ronerally, 1% can bo steted that since s subaldy
iv & prant, Lt or averppyment, tho donor 48 in & go&;‘l}im to
dipode Yensoneble corditionss The word "yesasonsble” 48 used
aavitiodly ag the condition moy vary from complote and detalled
urroeenta and accountings in tho average case to en oral
wrlierstanding and Moport in o moast umisual situation,
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